Approved For Release 2001/05/01 : CIA R6P81§05999R000100070001 -7

LR ETEL ST X 1 T

€ May 1952

25X1A

=

vﬁl ham mimﬁ wiﬂz moh mm;z your paper

mﬂu; :m- ywr emﬁmuen n vsnpartng a revised
version. If our personng. can Yo of say further
assinstends %0 you In cennaction with thiz paper,
pleage 1ot re know.

neerely yours,

s

T AMDRY, JR.
Asuistant Director
Eessareh and Reports
1 Rsal.
Comuents on Z-¥ Trade Svudy 412

/e S

Distribution:
Orig and 1 - Addressee
4 - o.}.n/na
1 -/M
1 - D/R —
1-p/=

1 - D/a Tiles
1 - D/A Chrono

Approved For Release 2001/05/01 : CIA:§DP§1$00p99R000100070001-7



. . . CE
Approved For Release 2001/05/01 : CIA-R%ﬁ"ﬁ 0070001-7

TIA Torments on M54 Stuly "Manganess, Tin
ad Tungeten in Faszf-Mest Trade"®
(pre}iminery dreft dsted Apeid 18, 1952)

The ettached report in ceporel appears szt interesting, clesrly
expresvec and iz & definlie contedbution to the stady of Yarl West Trade
protilers.

Tha papor hae bem reviewed by spocialiets 22 ClA srvd the stbached
rather longthy sug estiony are =afe in the light of intellipence matericl
avatlakie to C14 ewperts and analjsts that zay oot be avallable {o ¥,

1o Mengeoess

1. Begerding the first parsjrarh of the susmary, it should be statad
that mancangse 18 ap omsential elemeat in the mumfacture € A1l prades of
sioel, carbon 45 well as alloy steels and ceed Lrans, I1le prisary purp ses
sret (1) as & deod8laar ant (2) to countapact the deloterious effocte of
salphur in the rolling operstis:,

2, Parsgraph § of the swsary falls to mention the faet that, bep aning
in 1919, the USIR restricted sxports of menganese to noneSoviet aroas,
Exports to the United States were restricted in 1919 and 1590 ard ceased
sotirely in 1951, 9he Soviet Unira has aloo restricted sh pments to Veotsrn
Yurepe, using zangarese for barzalaming murposes $o obtain stratesic ~ab risle
from 1taly, ¥orvay and Oweden,

3, On page 3 Brasil should be inclufed as ome of the major produs’ne
countrise which supply the free world with -anganens. It is an imcortent
producer st present, and nascsca)loat resouress of sangansse, 10 mangnresc
shipnenmis to the United “tates frvn Indla decreused srdstatislly or were
cut off during & war, Bemxilisn suganese might beocoms very Loportant b
the U.5%, For theno reasms the warous problems involved ‘n 1to Jevelewent
might be =extionad in the repovd,

ke 1% im sugeested that the sentence on page 3 yrerariine the ssjer
produsing countrics be reworded to inlleabs that the sentence rvefers oply
to the major sxporting couwdries, Tacan, whioh is a =afor produeer, oo
sumee all of ity dowestis ranpanere and ie alse sn imcerter,

5. CTA sgtimates of mangeners ore (Podugtion in the U 'R do mot & ree
with these given in the study, paye 2. Reliabls ronfidewtial ‘nt=11lremw:
reports including reporis on UDSR preduction by geographie rapion ‘nlete
thet the U5 & is predueing mangampse =t a hicher rate than in shown in
Table 1. The {ollowing table piwrs srtimtos of T6°R production, < 'e el
on much intelligence sstarials,

{ metric tons)

2,000,000 2,210,000 2,L00,000 2,880,000 3,%0,000 3,550,000 3,8504700 1,150,000
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In rezerd %o exports from the “¢vict Unlon to Western IuPope for the
yeur 1 mih is wated from avallable infsrmation that the fovict Uniom
shipped about 100,000 mstric tons to “orway, “wedsp and Italy.

5., Infarsation o the fPoe worl! zituation for sanganese foi the year
1950, as obtained from the U.0. Buredu of Mines,dicagrees in e nunber of
ways with the materizl srosentad in tables 2 and 3. Tor mmmple, rnm anede
preduction in Japan, the "hilippines; “oypt and Yexise is larpe encugh to
be shown separately im the tadbles, 1: afidition, ¢he Buresu of Mnse
material reports 1950 sstput in Westérn Turope st 59,000 tons of ore, which
in tersm of LE percont ssngenese eonfsnt represents 26,500 tons of retal
sontant, Toble 7 of toe eublest Tepbrt pives 8,000 tone of melal &5 the
Yurepssn production. 7This solnt myy fequlre review n the Muran of “ined,
since it is poscilic that the Dureauls flgeres Includs il prudes of
menganasc while those in the renort $re ciate! as representing only the
mebailuryionl grade, The attaghed teble on fres world production, 1 maerts,
, L» ami congusption of rarzaasse, pra for, 1950, wag preparvd by the
U8 Buresu of Mines for woe in g -v::‘—’-’- vat(ﬁm'&nbﬂé.n , m:i:;m
metho! for roep@ting production ¢conanmption mpopanase L5 Tn te
of manganesc ops raghgi shan in setal rontent, as nped in takles 2 and 3},

6. The effmets of a oessation bf Yast-icost trade as etated on pace §
and in the sumary, ore trae 2 that e cossation af imports fron the ov.ed
Woc, "woul! not provert an ummnagepble prablem,"® On the other hand, il
indtis were cocupled Wy the Soviet blpe, or 1f exports of manganese [rom
Tndia to the free wvorld were cubt off far sny ~ther Peason during a fu’le
ssale var, adfustperde wwald have to be -mde to free world somwes of
supply that are closer Lo “estern “upope snd the United States. The renidily
of sugh asjustmente mieht desend on bow taich has Been dms in the nesntine
to improve twmmmﬂm Pror the réven in Afries and Breslil,
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' © Mne b/Apparent
Oowntries Iredwoticn  -Imports Exports  Consumption
Free World (Rounded) 3,359,000 3,618,000 _
% 180,667 213,282
us a a a a
Japan 134,066 47,820 'Y 181,886
Philippines ' nil a nil
Near p? % Bagt 172 l,%;h
B‘:}g S 3 5 § n.a. n.a.
Turkey a i) a a
South a 699,307 50,075
—ﬁiu India —S— * nfl a S T
India Y 619,163 a1l 679,163 b/ £/ 50,000
Other and n,e.s. ) nil a ‘a a
Africa Eccl. Egypt) 1,816,666 4 Lk, 000
. Ango a nil s nil 7’
Belgian Congo a nil a nil
French Africa 287,265 nil 291,548 nil
Gold Coast Y m,ls nil © 71,416 nil
Unien of South Africa 790,937 nil 710,046 &/ Ly, 000
Other and n.e.s. a nil a nil
Lgig %ﬂ 303,732 28,500
rgen a nil a a
Brasil - o/ 162,600 ni1 o/ 162,600 .
Chile s nil n.a. a
Cuba 79,209 nil 89,266 nil
Nexico /32,400 nil 35,824 £/ 15,000
North s (excl., Latin ‘
riecan Ce o8 2,074,670
anada nil 123,102 nil ,
United States & 127,188 1,832,510 8,130 1,951,568
Western §§!OO6 1,205,942
B‘fﬁm—%\mﬂom 45,826 ‘ 763 L’f 6y
France nil b/ 340,552 2,92 337,610
Western Germany a 150,047 1ok 149,944
Italy - : a a a a
Netherlands nil a a a
. Norway nil 162,176 nil 162,175
Spain a N.8. nil a
Sweden ¥ 10,000 28,782 N 38,782
United Kingdom nil k10, 366 nil k10, 366
Yugoslavia a 'y a a
Other and n.e.s. nil a nil a
Greece a : nil a a
Portugal a . nil a nil

/
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FREE WORLD PRODUCTION AND CONSUMPTION OF erm 1950,
GROSS WEIGHT, DN

8. Less than ene percent of free world otal. b.
not necessarily equal te the sum of experts and
changes in preducers' inventories. o.

o, Estimate.

d. Experts.

negative figure, actual or estimated data have been included.
h. Including manganiferous iren ore. n.s. Net available.

Battery Orade
Chemical Orede

. Netallurgical Grede
P ‘

MANGANESE ORE STOCKPILE POSITION

e
-~

STATED IN LONG DRY TONS

Schedul ed
to be in
In Inventory Inventory
S Bugly
. 9,653 11,089 . 27,000
2,211,2_& 5,000,000

2,211,220
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Production plus imports are
apparent consumption due to
Appreximately 30 percent manganess.
£. Where apparent consumption calculates to a

Shipments.

Fiscal
Year of

@goc ’%n %ge tion

1954
1956

?
»
.
®

Jamary 23, 1952
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SESURITY INFRRMATION
I Hia

1, With reference to the first parseresh of the sumnary, the prinei al uses
of tin are listed as "tin plate (for cans),... etc.” In the USSR the sriqary use
of the meial is not for timolete, end perhapa it should be ao indicasted.

2, 7The last sentence in paragriph 2 p, 7 needs some clarification, &> the
statement in parenthesls ®soupled with the REC'a withdrawal from the market for
a nurber of months after April 1951" -~ would seem to have the opposite or differsnt
effect on mrkeﬁggl?wit which the writer appears to imply.

3. In parsgraph 1, p.8, if 1t 1s assused that the ¥ree World onroduction
in 1951 was adout 160,000 tons (omitiimg China) and that the Bloe obtained sboud
6,500 tons of Free ¥World production, this would amocunt %o l%ﬁ rather than 5%,
On a 5% basis the amount would be sbout 8,000 toms.

4, The siatement in lins 13, p. 9, that “sstimated production in recent
yeers representing edbout a threefold incresse over the 1945 level® means littie
without indicating sn estimatdd - produetion for 1945,

5. With reference tc the last paragraph om p. 9, 1%t is suggested that the 1950
Tigure of 5,237 tons should be checked, as it is bslieved to be consideratly less.
Farthermore,the 1951 figure (in the report based on Jan - Uct) i3 no doubt now
avallable for 12 months of 1951,

6., Table 2 on p., 11 on World Tin Consumption would be more velucole if
egtim:ted consurmption of the whole dloc were included inatead of onl- the
U8SR figures and those of the Free World,

7. In next %o the last paragraph on p.1l, the following statement in nsdet
*A December 1951 estimate by the same source, however, placee consumption at
21,000 - 22,000, increased in the evant of war by an additional 4,500 - 7,500 tons.”

In OIR Repori No. 4800.25, January 1951, the annual primary tin rejuirements
for Epstern Burope (including VISR Wut excluding ¥inland and Yugoslavia) wsre
estimated at 21,300 tons. It is believed that in the above quotation the word
"consumption® should read “consumption requirements", Relative io the statement
*ineressed in the even: of war by ad additional 4,500 - 7,500 tons®, 1%t is believed
thie estimate could be consideradbly reduced undsr strict conservetion messures
an the part of the 3oviet Bloc. :

8. The statement in the last paragraph on p.ll that "Aécording to ths OIA,
1t {stockpile) amounts to 8,500 toms at present, having been built up since about

' 1948*, 18 not a correct quetation, In the first place, CIA had sssumed that thers

wera 3,000 tons in the stogkpile &t tha beginning of 1948 and it waa estimated

that a certain quentity of domestic production was set aside amounting to =bout
3,500 tons during the four years following. CIA also believed that some o the tin
acquired by the USSR from Soviet Bloc countries during this pericd, possidly

2,000 tons, went into the stockpile whieh made up the 8,500 toms. CIA stated,
however, that no definite iaformation was avallable and that these rough astinates
might be off by 25% or wors. Such a statement as the quotation given above is
very misleading and should not be used without indieating that it is & tentative
estimate and may be in srrvor By a2 large margin,
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The tungsten situation in the Free World is belisved %o be more criticel than
is indicated in the MSA study, t _

1. Page 14 of the tungsten report sumnmary states factuel information sanerally
in agresment with intelligence available in CIA,

2, ZEstimated USSR output of tungsten metal {Table 1, page 16 MSA report)
differe widely from ths estimates msde by Ferrous Metal Bransh {CIL) for the
following yenrs:

Ferrous Metal Bragch N3 (Tsble I)
{(Thousands of pounds) "~ {Thousands of pcunds)
1950 L,830 1,5Mm
1951 5,202 2,000
1952 £,383 2,000

3+ The report as a vhole is more optimistic in projected sstimater of
production in the "ree World for the years 1951 - 1955 them other studies reviewed,
For example on page 19, table 3 eatinates of target levels of production are
compared with figures presented in a tungsten study dy the Sigmel Intelligeonce
Agengy in July 1951: (thousand poundn tungsten coatent)

1351 1938 1233 2954 1955
HSA 22,100 35,000 4, 500 50,700 5€,700
SIGIA 19,000 27,000 32,000 34,000 54,000

{Production in 1950 was reported a$ 18,000,000 1lbs,)

CIA metals specialists are more nearly inclined to asccept the later figures
as more reallstic in view of the general nroduction possibilities,

If produstion of tungsten in the Free World in 1952 reaches 27,000,000 lbs,
(SI1GIA estimate) and regquirements are 34,400,000 Ibs, (Tsble 5, page 22 454 study )
there would be s deficit of 7,400,000 lbs, amd mone for stockpiling instesd of
*over s half million pounds avallable for addition to stocks.® {page 2, P2-. 1 MSA
report),

ClAJRR ¢~

4, WEE—=56 of April 1952 disagrees with the opinion expressed in paragraph 2,
P 21 that stgeks reduced in 1951 may be restored in 1953. Conclusions carawn
f:mq%dinate that even under the mosb favorsbls conditions, it 1s umlikely
that Free World requiremente includisgz adlitions to the stockpile cam be met aven
in 1955, In the U3 on 9ct. 31, 1951 the stoeipils inventory wase 20,320 watri~ tons
while the obJjective for that year wes 66,360 metric tons,

t ' ‘
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